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Deloitte is proud to support the Fraser of Allander 
Institute Economic Commentary. The Institute’s 
research demonstrates the overall resilience 
6FRWODQG KDV VKRZQ LQ WKH ŏUVW KDOI RI WKH \HDU
despite political and economic uncertainty. 
6FRWODQGöVULFKKLVWRU\RI LQQRYDWLRQDQGLWVDELOLW\
WR DGDSW FKDQJH LQYHQW DQG UHLQYHQW KDV KHOSHG
it weather the storms of uncertainty that have 
presented themselves over the last few years. The 
UHVHDUFK KLJKOLJKWV ZLWK GXH FDXWLRQ WKDW RXU
HFRQRP\ FRQWLQXHV WR UHFRYHU DOEHLW DW D GHOLFDWH
pace. 
,I WKLV LV WR FRQWLQXH LQQRYDWLRQ PXVW EH DW WKH
KHDUWRIHYHU\WKLQJZHGR,WöVDZRUGZKLFKLVRIWHQ
KHDUGWKHVHGD\VDQGWKHUHDUHFRXQWOHVVH[DPSOHV
RI ZKHUH JHQXLQH LQQRYDWLRQ KDV DOUHDG\ SOD\HG
an important role in the development of our most 
economically important sectors.
:HöYH VHHQ LW LQ ŏQDQFLDO VHUYLFHV DV WKH VHFWRU
PRYHVIXUWKHUWRZDUGVWKHDGRSWLRQRIWHFKQRORJ\LQ
its practices. Fintech has the potential to completely 






,Q HQHUJ\ DQG UHVRXUFHV FHQWUHV VXFK DV WKH 2LO
DQG *DV 7HFKQRORJ\ &HQWUH 2*7& KDYH HPHUJHG
to promote innovation at every level of the supply 
FKDLQ 7KH FHQWUH KDV EURXJKW QHZ WHFKQRORJLHV WR
the North East and has played an important role in 
PLWLJDWLQJDJDLQVWWKHLPSDFWRIWKHVXVWDLQHGORZRLO
price. 
,WöV DOVR LQVWLOOHG LQ IDPLO\ EXVLQHVVHV ZKLFK KDYH
PDGHLQQRYDWLRQSDUWRIWKHLUFXOWXUH$VKLJKOLJKWHG
LQWKHUHFHQW6FRWWLVK)DPLO\%XVLQHVV7RSUHSRUW
WKH\öUH SDUW RI WKH HQJLQH URRP IRU WKH 6FRWWLVK
HFRQRP\ FRQWULEXWLQJ VLJQLŏFDQWO\ WR HPSOR\PHQW
economic output and to the communities in which 
WKH\ŏQGWKHPVHOYHV
:H UHFHQWO\ KRVWHG 6LU +RZDUG %HUQVWHLQ ZKR KDV
EHHQFUHGLWHGZLWKWKHUHJHQHUDWLRQRI0DQFKHVWHU




$FURVV 6FRWODQG ZH VKRXOG DLP WR WXUQ WKHVH
UHFRPPHQGDWLRQV LQWR DFWLRQ  7KH PHVVDJH WKDW
UHVRQDWHG IROORZLQJ 6LU +RZDUGöV VSHHFK ZDV WKDW
6FRWODQGFDQDQGPXVWGREHWWHU*LYHQWKHUHFHQW




DQG LW LV ZLWKRXW TXHVWLRQ DQ HFRQRPLFDOO\ ULFK
nation. We need to continue to foster an environment 
ZKLFKDOORZVFRPSDQLHVWRJURZLQQRYDWHDQGHQWHU
QHZ PDUNHWV HQVXULQJ 6FRWODQG UHPDLQV D NH\
location for international investment. 
The months ahead will see economic policy in 
6FRWODQG EHLQJ GHEDWHG DQG LWöV LPSRUWDQW WKDW
this discussion isn’t just held within the walls of 
JRYHUQPHQW DQG SDUOLDPHQW 7KH SDUWLFLSDWLRQ RI
WKHEXVLQHVVFRPPXQLW\LQWKLVGHEDWHLVDEVROXWHO\
FULWLFDO $V WKH OLIHEORRG RI WKH 6FRWWLVK HFRQRP\



























   Mairi Spowage
617KHHFRQRPLFLPSDFWVRIODWHSD\PHQW3DXO+RSNLQVDQG.HQQ\5LFKPRQG








VDPH VHFWRUV KDG EHHQ VRPH RI WKH KDUGHVW KLW LQ
UHFHQW WLPHV VR KROGLQJ RQ WR VXFK JDLQV ZLOO EH D
VXFFHVVLQLWVRZQULJKW
Scottish unemployment is now at its lowest rate 
VLQFH WKH /DERXU )RUFH 6XUYH\ ZDV ŏUVW FROOHFWHG
EDFNLQ%XWQHZO\UHYLVHGGDWDSXEOLVKHGODVW
PRQWK FRQŏUPHG WKDW WKH HFRQRP\ FRQWUDFWHG ó
DOEHLWPDUJLQDOO\óLQ$QGJURZWKRYHUWKH\HDU
UHPDLQVEHORZWUHQG
7KH ODWHVW OHDGLQJ LQGLFDWRUV VXJJHVW WKDW WKH




ERWK D ULVH LQ UHSHDW EXVLQHVV DQG LQ QHZ RUGHUV
The latest surveys also show that some sectors 





,Q ORRNLQJ IRUZDUG WKH JUHDWHVW FORXG RQ WKH
LPPHGLDWHKRUL]RQUHPDLQVWKH%UH[LWQHJRWLDWLRQV
$V ZH KDYH DUJXHG RQ D QXPEHU RI RFFDVLRQV ZH
EHOLHYHWKDWWKHGHFLVLRQWROHDYHWKH(8ZLOODFWDV





the H[LW SURFHVV LWVHOI WR JR DZU\ :H DUH QRZ 
PRQWKVRQIURPWKHUHIHUHQGXPZLWKDGHDOOLNHO\WR
Summary
EHQHHGHG LQ MXVWRYHUD\HDUöV WLPH%XWYHU\ OLWWOH
SURJUHVVóLIDQ\óVHHPVWRKDYHEHHQPDGHRQWKH
NH\HOHPHQWVRIWKH8.öVWHUPVRIH[LW
õ1R GHDOö ZRXOG FOHDUO\ QRW EH LQ WKH LQWHUHVWV RI




:KLOVW D GHWDLOHG DJUHHPHQW ZLOO QRW EH UHDFKHG
XQWLO WKHHQGRI WKHSURFHVV WKH ORQJHUZHZDLW IRU
HYLGHQFH WKDW VHULRXV SURJUHVV LV EHLQJ PDGH WKH
JUHDWHUWKHOLNHOLKRRGWKDWFRPSDQLHVDQGLQYHVWRUV
will start to plan for the worst. 
6RPH WKLQJVDUHFOHDUO\RXWRI WKHKDQGVRI WKH8.
*RYHUQPHQWEXWRQHDUHDWKH\FRXOGSURYLGHJUHDWHU
FODULW\RQLVRYHUWKHVSHFLŏFSRZHUVWKH\HQYLVDJH
EHLQJ WUDQVIHUUHG WR WKH 6FRWWLVK 3DUOLDPHQW
SRVW%UH[LW &ODULW\ RQ WKLV ZRXOG KHOS HQDEOH
SUHSDUDWRU\ GLVFXVVLRQV WR WDNH SODFH EHWZHHQ
EXVLQHVVDQGWKHGHYROYHGDGPLQLVWUDWLRQV
2Q EDODQFH RXU IRUHFDVWV DUH EDVHG XSRQ WKH
DVVXPSWLRQ WKDW D FRQVWUXFWLYH GHDO EHWZHHQ WKH
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At a glance
  The Scottish economy returned to welcome 
JURZWK LQ WKH ŏUVW TXDUWHU RI  ZLWK
TXDUWHUO\JURZWKRIVLJQLŏFDQWO\IDVWHU
WKDQ8.JURZWKRI




  $W WKH VDPH WLPH PXFK RI WKH JURZWK LQ 4
 DSSHDUV WR KDYH EHHQ GULYHQ E\ RQH RŎ
IDFWRUVDQGVDOHVWRWKHUHVWRIWKH8.
  :KDWHYHUWKHVRXUFHRIVXFKJURZWKWKHKRSH
ZLOO EH WKDW WKLV FDQ DFW WR EXLOG PRPHQWXP
WKURXJKWKHUHPDLQGHURIWKH\HDU
  7KH ODERXU PDUNHW FRQWLQXHV WR KROG XS
UHPDUNDEO\ZHOOEXWSURGXFWLYLW\DQGHDUQLQJV





EDFN LQ -XQH  ZH EHOLHYH WKDW WKH 6FRWWLVK
HFRQRP\ZLOOJURZPRUHTXLFNO\WKLV\HDUWKDQ
ODVW EXW WKDW VXFK JURZWK LV OLNHO\ WR UHPDLQ
EHORZWUHQG2XUFHQWUDOIRUHFDVWLVIRUJURZWK
RI  LQ   LQ  DQG  LQ

  8QHPSOR\PHQW ZLOO FRQWLQXH WR UHPDLQ ORZ
DOWKRXJK D JUDGXDO DGMXVWPHQW EDFN WR PRUH
QRUPDOõORQJWHUPOHYHOVöLVOLNHO\
FAI labour market forecast to 2019
Source:  Fraser of Allander Institute
Source:  Fraser of Allander Institute
)$,IRUHFDVW6FRWWLVK*9$JURZWKE\VHFWRUWR
)$,6FRWWLVK*9$IRUHFDVWUDQJHWR
Source:  Fraser of Allander Institute
2017 2018 2019








5DWH1   
*9$   
3URGXFWLRQ 1.3  
Construction   1.1
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7KH 6FRWWLVK HFRQRP\ JUHZ  LQ 4  7KH
XSWXUQZDVGULYHQE\DERXQFHEDFNLQDQXPEHURI
PDQXIDFWXULQJ LQGXVWULHV ZKLFK KDG JRQH WKURXJK
DQ H[FHSWLRQDOO\ GLőFXOW  DQG  7DEOH 
DQG&KDUW
%XW UHYLVHG HVWLPDWHV SXEOLVKHG DIWHU WKH 4
VWDWLVWLFVZHUHŏUVWUHOHDVHGVKRZWKDWWKH6FRWWLVK
HFRQRP\ DFWXDOO\ FRQWUDFWHG LQ  ó GRZQ 
























GDP Agriculture Production Construction Services
4     
8.     
Annual     
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Annual Change (on same
quarter 12 months ago)
7DEOH/DERXUPDUNHW0D\-XO







Scotland   
(QJODQG   
Wales   
N. Ire   
8.   
6 Fraser of Allander Institute
The global economy 
7KH RXWORRN IRU WKH JOREDO HFRQRP\ KDV LPSURYHG
ZLWK JURZWK SLFNLQJ XS DFURVV PRVW RI 6FRWODQGöV
PDMRULQWHUQDWLRQDOWUDGLQJSDUWQHUV7DEOH
7KLVRXWORRNDORQJVLGHJUHDWHULQYHVWRUULVNDSSHWLWH
KDV VXSSRUWHG ULVHV LQ HTXLW\ DQG FRUSRUDWH ERQG
prices over the past year. 
7KH,0)öVODWHVWIRUHFDVWIURP-XO\KDVJOREDOJURZWK
ULVLQJ IURP  LQ  WR QHDUHU  WKLV \HDU
DQGQH[WóQRWWKDWIDURŎORQJWHUPDYHUDJHUDWHVRI
JURZWK7DEOH
6WURQJHU JURZWK W\SLFDOO\ VXSSRUWV D PRUH SRVLWLYH
RXWORRNIRUFRPPRGLW\SULFHV
+RZHYHULQFRQWUDVWWRPRVWRWKHUFRPPRGLWLHVRLO
prices have fallen recently as developments in supply 
FRQWLQXHWRRXWZHLJKGHPDQGSURVSHFWV





4XDUWHUO\ 86 *'3 JURZWK LV H[SHFWHG WR UHPDLQ
VWURQJOHDGLQJWRDQQXDOJURZWKRIDERYH
6WURQJ MREV PDUNHW GDWD DQG DQ DQWLFLSDWHG ŏVFDO
VWLPXOXVVKRXOGKHOSVXVWDLQUREXVW86JURZWK
The recovery in Europe continues apace. Consumer 
DQGEXVLQHVVFRQŏGHQFHLVQRZDW LWVKLJKHVW OHYHO
LQ  \HDUV ZLWK SRVLWLYH VLJQV IRU H[SRUWV DQG
LQYHVWPHQW&KDUW
%XWZKLOVW(XURSHDQXQHPSOR\PHQWFRQWLQXHVWRIDOO




7KH UHFRYHU\ KDV KHOSHG ó LQ SDUW ó WR VXSSRUW D
VWURQJHU(XURUHODWLYHWR6WHUOLQJ




RI WKLV LPSURYHG JOREDO RXWORRN DQG FRPSHWLWLYH
6WHUOLQJERRVWLQJ8.QHWWUDGH
Source: Thomson Reuters Datastream
&KDUW0DUNHWFRQŏGHQFHLQ(8óKLJKHVWLQ\HDUV








































Industry Services Consumer Retail Construction
7DEOH.H\H[SRUWPDUNHWVDQQXDOLVHGJURZWK6FRWWLVK
H[SRUWVKDUH
Source: IMF & Export Statistics Scotland
2016 2017
H1 H2 Q1 Q2
8.    
(8    
86    




World  +ROG +ROG
*  +ROG 
Euro Area   
(PHUJLQJ
'HYHORSLQJ   +ROG
























Agricultural prices Industrial metals prices Oil price






,UUHVSHFWLYH RI WKH ORQJWHUP LPSOLFDWLRQV WKH
QHDUWHUP RXWORRN IRU WKH HFRQRP\ ZLOO GHSHQG
FULWLFDOO\RQKRZ WKHQHJRWLDWLRQVSDQRXWEHWZHHQ
/RQGRQ DQG %UXVVHOV ó LQFOXGLQJ WKH WHUPV RI H[LW







VFDOH QHHGV WR EH SXW LQ FRQWH[W $  LQFUHDVH
LQH[SRUWVWR$XVWUDODVLDZRXOGEHHTXLYDOHQWWRMXVW
RYHURI6FRWWLVKH[SRUWVWRWKH(8
([SRVXUH WR WKH (8 YDULHV E\ VHFWRU ó DV GRHV WKH
GHSHQGHQFH XSRQ (8 QDWLRQDOV IRU ODERXU &KDUW 
DQG7DEOH






,I QHJRWLDWLRQV FRQWLQXH WR JR SRRUO\ LW ZLOO QRW EH
ORQJ EHIRUH FRQWLQJHQF\ SODQV DUH HQDFWHG :KLOVW
WKH RQXV LV RQ SROLF\PDNHUV WR PDNH SURJUHVV
EXVLQHVVHV PXVW SUHSDUH WKHPVHOYHV IRU DOO
outcomes. 
&KDUW6WHUOLQJ([FKDQJH5DWHeUHPDLQVZHDNDJDLQVW(XUR

















$ to £  to £
&KDUW6FRWWLVK,QWHUQDWLRQDO([SRUWVNH\GHVWLQDWLRQV
Source: Export Statistics Scotland
&KDUW6FRWWLVKH[SRUWVE\(8DQG52:
Source: Export Statistics Scotland
7DEOH(8HPSOR\PHQWLQNH\6FRWWLVKJURZWKVHFWRUV




% of employment 
in sector
)RRGDQG'ULQN  11.3
Finance & Business Services  3.3
Tourism  












Rest of Europe North America Central and
South America




































EU exports ROW exports




*URZWK KDG EHHQ VWURQJ LQ  FRQIRXQGLQJ
H[SHFWDWLRQV WKDW SRVWUHIHUHQGXP XQFHUWDLQW\
ZRXOGLPSDFWRQJURZWK,QGHHGJURZWKTXLFNHQHG
LQWKHQGKDOIRI&KDUW
But as we have outlined in earlier Economic 
&RPPHQWDULHV XQGHUQHDWK WKH KHDGOLQH ŏJXUHV
WKHUH KDYH DOZD\V EHHQ FRQFHUQV DERXW WKH QDWXUH
RI WKDW JURZWK ó LQ SDUWLFXODU WKH IDFW WKDW LW ZDV
SURSSHGXSE\DERRPLQFRQVXPSWLRQVXSSRUWHGE\
LQFUHDVHGERUURZLQJDQGUHGXFHGVDYLQJV
This could not last. 
+RXVHKROG FRQVXPSWLRQ JUHZ E\ MXVW  LQ 4
óWKHZHDNHVWUDWHRIJURZWKVLQFHODWH
7KH VORZGRZQ LV LPSDFWHG E\ WZR IXUWKHU IDFWRUV
&KDUW
)LUVWO\ WKH VSLNH LQ LQŐDWLRQ KDV KDG D VLJQLŏFDQW
LPSDFWRQUHDOHDUQLQJV&KDUW
6HFRQGO\ GULYHQ LQ SDUW E\ XQFHUWDLQW\ RYHU WKH
HFRQRPLFRXWORRNKRXVHKROGVDSSHDUWREHKROGLQJ
RŎRQGLVFUHWLRQDU\VSHQGLQJ

























































Quarterly Growth (RHS) Annual Growth (LHS)
&KDUW5HFHQWVWURQJJURZWKLQKRXVHKROGFRQVXPSWLRQ
IDOOLQJVKDUSO\DVLQŐDWLRQULVHV








































Nominal Earnings Real Earnings
&KDUW)DOOLQJ8.UHJXODUDYHUDJHZHHNO\HDUQLQJVJURZWK
PRQWKRQD\HDUDJR
Source: Thomson Reuters Datastream, ONS 
&KDUW+RXVHKROGVSHQGLQJE\SURGXFWW\SHFRQŏGHQFH
DSSHDUVWREHDFWLQJDVDEUHDNRQGXUDEOHJRRGV


























































































Household Consumption (LHS) CPI Inflation (RHS)
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:LWK JRYHUQPHQW VSHQGLQJ VWLOO KLJKO\ FRQVWUDLQHG
WKHKRSHZDVWKDWH[SRUWVDQGEXVLQHVVLQYHVWPHQW
ZRXOG WDNH XS WKH VODFN IURP ZHDNHU JURZWK LQ
KRXVHKROGVSHQGLQJ
But we have yet to see much evidence of this. 
7KH 8.öV WUDGH GHŏFLW ZLGHQHG E\ D IXUWKHU e
PLOOLRQLQ-XO\&KDUW
'HVSLWH 6WHUOLQJ IDOOLQJ VLJQLŏFDQWO\ H[SRUW JURZWK
KDVEHHQVOXJJLVK&KDUW




%XW VRPH RI WKH H[SODQDWLRQ LV XQGRXEWHGO\
EHFDXVHPDQ\H[SRUWHUVUHO\RQLPSRUWVLQWKHLURZQ
SURGXFWLRQ SURFHVVHV DQG EXVLQHVV PRGHOV 6R IRU
WKHPD6WHUOLQJGHSUHFLDWLRQLVD]HURVXPJDPH







HFRQRPLHV VLQFH  LQ WKH * ó VKRXOG KDYH
created positive conditions for investment. 




VXUYH\ UHSRUWHG WKDW %UH[LW KDG QHJDWLYHO\ DŎHFWHG
EXVLQHVVLQYHVWPHQWGHFLVLRQV
$QG WKH %DQN RI (QJODQGöV QHWZRUN RI DJHQWV DOVR
IRXQG HYLGHQFH WKDW ó ZKLOVW LQYHVWPHQW LQWHQWLRQV
KDYHLPSURYHGRYHUWKHVXPPHUóVRPHODUJHUŏUPV
DQG WKRVH PRUH H[SRVHG WR D SRWHQWLDO FKDQJH LQ




Source: Thomson Reuters Datastream, ONS 
&KDUW'HSUHFDWLRQLQ6WHUOLQJEXWZHDNJURZWKLQH[SRUWV








Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2















Goods exports Sterling effective exchange rate Services exports
&KDUW:HDNEXVLQHVVLQYHVWPHQWSRVVLEOHGUDJRQ
ORQJWHUPHFRQRPLFJURZWK


























































































Annual change in business investment (Q on Q) (RHS)
Business Investment 2013 Q1 = 100 (LHS)
10 Fraser of Allander Institute
7KH8.HFRQRPLFRXWORRN















%XVLQHVV VHQWLPHQW UHPDLQV ó RQ WKH ZKROH ó
ZHDN EXW SRVLWLYH 7KH &%,öV PHDVXUH RI EXVLQHVV
FRQŏGHQFHZDVSRVLWLYHIRUWKHWKLUGTXDUWHULQDURZ
this summer. 




,Q $XJXVW WKH %DQN RI (QJODQGöV WHDP RI DJHQWV
IRXQGHYLGHQFHRIFRQVXPHUVEHFRPLQJLQFUHDVLQJO\





7KLV LV ZHOO DERYH HDUQLQJV JURZWK $OUHDG\ ZH DUH
EHJLQQLQJ WR VHH WKH SROLWLFDO LPSOLFDWLRQV RI WKLV
ZLWKDSXVKWRZDUGOLIWLQJWKHSXEOLFVHFWRUSD\FDS
5LVLQJ LQŐDWLRQ LV OLNHO\ WR PDNH LW SDUWLFXODUO\
FKDOOHQJLQJ IRU KRXVHKROGV H[SRVHG WR ULVLQJ IRRG
DQG IXHO SULFHV ,W ZLOO DOVR PDNH LW PXFK PRUH
FKDOOHQJLQJ IRU IDPLOLHV UHOLDQW RQ ZRUNLQJ DJH
EHQHŏWVZKLFKFRQWLQXHWREHIUR]HQLQFDVKWHUPV
&KDUW(YROXWLRQRI8.IRUHFDVWVIRU
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5HFHQW6FRWWLVKHFRQRPLFGDWD
7KH 6FRWWLVK HFRQRP\ UHFRUGHG VWURQJ JURZWK
GXULQJWKHŏUVWWKUHHPRQWKVRIóXSDQG
VLJQLŏFDQWO\DERYHWKH8.




VSHFWDFXODU 6HUYLFHV JUHZ  PDUJLQDOO\ EHORZ
WUHQGZKLOVWFRQVWUXFWLRQRXWSXWIHOOE\








:KDW LV SDUWLFXODUO\ UHPDUNDEOH LV WKDW WDNHQ
WRJHWKHU WKHVH VHFWRUV DFFRXQW IRU MXVW  RI WKH
entire Scottish economy
&KDUW  VKRZV KRZ WKHVH VHFWRUV KDYH EHHQ
SHUIRUPLQJVLQFH$OOWKUHHRIWKHPKDYHKDGD
FKDOOHQJLQJIHZ\HDUV
6R ZKLOVW SRVLWLYH LW LV HQWLUHO\ SRVVLEOH WKDW D
QXPEHURIIDFWRUVZKLFKGURYHWKHJURZWKLQ4ZLOO
KDYH D ODUJH RQHRŎ LPSDFW $ GHJUHH RI VXFFHVV
ZLOOEHPDLQWDLQLQJWKHVHJDLQV
$QRWKHU LQWHUHVWLQJ IHDWXUH RI WKH ŏJXUHV IRU 4 ó
GLVFXVVHGPRUHEHORZóLVWKDWQHZGDWDSXEOLVKHG
LQ $XJXVW VKRZV WKDW QHW JURZWK LQ WKH 6FRWWLVK
HFRQRP\ZDVGULYHQHQWLUHO\E\H[WHUQDOGHPDQG






































































Other Manu (inc Repair &
Installation)
Metals, Metal Prod &
Machinery
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QRW GLVJXLVH WKH UHODWLYH IUDJLOLW\ LQ WKH 6FRWWLVK
HFRQRP\ WKDWKDVEHHQSHUVLVWHQWVLQFH WKHHQGRI













,QGHHG RXWSXW LQ WKH 6FRWWLVK HFRQRP\ DFWXDOO\







(FRQRPLF VWDWLVWLFV DUH DOZD\V VXEMHFW WR UHYLVLRQ
DV QHZ GDWD EHFRPHV DYDLODEOH DQG PRGHOV DQG
PHWKRGRORJLHVDUHXSGDWHG
,QWHUHVWLQJO\ WKHUH KDYH EHHQ PDMRU UHYLVLRQV RYHU
WKH \HDUV WR WKH VFDOH RI WKH UHFHVVLRQ GXULQJ WKH
ŏQDQFLDOFULVLVóZLWK WKHGRZQWXUQQRZPXFK OHVV
VHYHUHWKDQDWŏUVWWKRXJKW
&KDUW  VKRZV WKH VFDOH RI WKH UHFHVVLRQ DV
HVWLPDWHGLQ$SULO$SULO	$SULODQG
ŏQDOO\WRGD\$XJ
,Q  WKH SHDN WR WURXJK GHFOLQH LQ RXWSXW















Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
















































Refined Petroleum, Chemical & Pharmaceutical
Metals, Metal Prod & Machinery
Other Manu (inc Repair & Installation)







the sources of demand. 
,Q õQHW WHUPVö  WKH GRPHVWLF PDUNHW GLG QRW JURZ






7KDW EHLQJ VDLG 6FRWODQGöV RYHUDOO WUDGH GHŏFLW
VKRZVQRVLJQRIJRLQJDZD\&KDUW




WKH UHVW RI WKH 8. ó UDWKHU WKDQ LQ 6FRWODQG ó WKDW




6LPLODU WR WKH 8. KRXVHKROG VSHQGLQJ KDG EHHQ
WKHGRPLQDQWGULYHURIJURZWKLQ6FRWODQGLQUHFHQW
times. 
+RZHYHU WKH SDFH RI FRQVXPSWLRQ JURZWK KDV
VORZHG4VDZWKHVPDOOHVWFRQWULEXWLRQWRRYHUDOO
JURZWKVLQFH&KDUW
2QH DUHD RI FRQFHUQ FRQWLQXHV WR EH EXVLQHVV
LQYHVWPHQW 2YHU WKH \HDU LQYHVWPHQW LQ 6FRWODQG
ZDVGRZQIDOOLQJLQ4
%XVLQHVV LQYHVWPHQW KDV EHHQ RQ D GRZQZDUG
WUHQG VLQFH  DV D VKDUH RI WRWDO LQYHVWPHQW LQ
WKH HFRQRP\ &KDUW  :KDWHYHU WKH H[SODQDWLRQ
IRU WKLVZLWK LQYHVWPHQWNH\ WR ORQJWHUPJURZWK LW
needs to turnaround soon.
&KDUW'ULYHUVRIJURZWK4ZHDNGRPHVWLFGHPDQG
EXWVWURQJH[SRUWJURZWKWRWKH8.DQG52:











Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1






























Source: Scottish Government 
&KDUW&RQWULEXWLRQRIH[SHQGLWXUHFRPSRQHQWVWRJURZWKLQ
*'3óVLQFH

































































Construction activity continues to decline. The sector 
KDV EHHQ LQ UHFHVVLRQ VLQFH  %XW DV &KDUW 
KLJKOLJKWVWKLVDSSHDUVWREHDUHWXUQWRPRUHQRUPDO





DQG WKH SURIHVVLRQDO VFLHQWLŏF 	 DGPLQLVWUDWLYH




and the year. 
7KHUHWDLODQGZKROHVDOHDFFRPPRGDWLRQDQGIRRG
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Quarterly Growth (RHS) Seasonally Adj. Index (LHS)
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Transport, Information & Communication
Financial & Insurance Activities
Real Estate Activities
Professional, Scientific, Administrative & Support Services
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The Scottish labour market








&RPSDUHG WR WKH 8. 6FRWODQG QRZ KDV D KLJKHU
employment rate and a lower unemployment rate. 
7DEOH
The unemployment rate in Scotland has fallen on a 
EURDGO\ FRQVLVWHQW EDVLV RYHU WKH SDVW  PRQWKV
&KDUW  $QG WKH LQFUHDVH LQ HPSOR\PHQW LQ WKH
SDVW\HDUKDVEHHQVXEVWDQWLDOZLWKWKHQXPEHURI
SHRSOHLQZRUNULVLQJE\
$V &KDUW  VKRZV WKLV KDV EHHQ GULYHQ LQ SDUW
E\ DQ LQFUHDVH LQ VHOIHPSOR\PHQW :KLOH WKH
VHOIHPSOR\PHQW VHULHV FDQ EH YRODWLOH ZH DUH
FOHDUO\ VHHLQJ VRPHWKLQJ RI D WUHQG ,QGHHG VHOI
HPSOR\PHQWLVXSRYHUWKHODVWGHFDGH
6HOIHPSOR\PHQW FDQ HQFRPSDVV D ZLGH UDQJH RI
DFWLYLWLHVIURPGULYLQJDWD[LRUEHLQJDFRXULHUGULYHU
WKURXJKWREHLQJDQDFFRXQWDQWRUODZ\HU
3DUWO\ DV D UHVXOW RI WHFKQRORJLFDO LQQRYDWLRQ WKH
VHOIHPSOR\HGDUHQRZDPXFKPRUHGLYHUVHJURXS
)RU VRPH VHOIHPSOR\PHQW FDQ EH DVVRFLDWHG ZLWK
EHWWHU ODERXU PDUNHW RXWFRPHV PRUH ŐH[LELOLW\ LQ
ZRUNSDWWHUQVDQGKLJKHUZDJHV%XWIRURWKHUVLWPD\
FRPHZLWKOHVVVWDEOHRUUHZDUGLQJRSSRUWXQLWLHVDQG
fewer employment protections. 
7KHGHYHORSPHQWV LQVHOIHPSOR\PHQWDUHSDUWRID
ZLGHUWUHQGWRZDUGQRQVWDQGDUGZRUNSDWWHUQV
6LQFH WKH ŏQDQFLDO FULVLV WKHUH KDV EHHQ D ULVH LQ
SDUWWLPHHPSOR\PHQWRIDURXQG
7DEOH6FRWWLVKDQG8.ODERXUPDUNHW0D\-XO








Scotland   
4XDUWHUO\
&KDQJH   
$QQXDO&KDQJH   
8.   
4XDUWHUO\
&KDQJH   
































































































Total employment (LHS) Employees (RHS) Self employed (LHS)
16 Fraser of Allander Institute
&KDUWVKRZVWKHUDWHRIHFRQRPLFLQDFWLYLW\LQWKH
8.DQG6FRWODQGVLQFH
&RQFHUQ PRXQWHG WKURXJK  DERXW WKH UDSLG
increases in inactivity in Scotland. 
+RZHYHU RYHU WKH SDVW IHZ PRQWKV ZH KDYH VHHQ
WKHVH LQFUHDVHV IDOO EDFN ZLWK 6FRWODQG QRZ
FRQYHUJLQJEDFNWRWKHVDPHUDWHDVIRUWKH8.DVD
whole. 
$V KLJKOLJKWHG DERYH HPSOR\PHQW OHYHOV DUH KLJK
%XW ZKDW LV DOVR LQWHUHVWLQJ LV WKDW WKH DYHUDJH
ZHHNO\KRXUVSHUMRELVORZHUWKDQLWZDVLQWKHODWH
VHDUO\V





&KDUW  VKRZV WKH VWRFN RI XQHPSOR\HG SHRSOH
LQ 6FRWODQG E\ DJH :H FDQ VHH KRZ WKH DJH RI
6FRWODQGöVXQHPSOR\HGKDVFKDQJHGRYHUWLPH
1RWHSDUWLFXODUO\WKHULVHDPRQJVWROGHUZRUNHUV
6FRWODQGöV UDWH RI \RXWK XQHPSOR\PHQW LV  IRU


































Average Weekly Hours per job
&KDUW8QHPSOR\PHQWE\$JH*URXSó-DQWR0DU


































































































































%XW WKH 8.öV UHFRUG LV QRW RQH WR EH SURXG RI 8.
SURGXFWLYLW\ODJVEHKLQGRXUNH\FRPSHWLWRUVóZLWK
8.SURGXFWLYLW\EHORZWKH*DYHUDJH
$QG LQ UHFHQW PRQWKV 6FRWWLVK SURGXFWLYLW\ KDV





:KDWHYHU WKH FDXVH VWLPXODWLQJ SURGXFWLYLW\ LV
FUXFLDO QRW RQO\ IRU JURZWK SURVSHFWV EXW DOVR
household income. 






7KH HPHUJLQJ HFRQRPLF GDWD RYHU WKH VXPPHU KDV
EHHQóLQWKHPDLQóUHODWLYHO\SRVLWLYHIRU6FRWODQG
)RUWKHVHFRQGTXDUWHULQDURZWKH)$,5R\DO%DQN
RI 6FRWODQG %XVLQHVV 0RQLWRU IRU 4  VKRZHG
DQ LQFUHDVH LQ WKH QHW EDODQFH RI ŏUPV UHSRUWLQJ
ERWK UHSHDW EXVLQHVV DQG QHZ EXVLQHVV YROXPHV
LPSURYLQJ&KDUW
:KLOVW WKH RYHUDOO QHW EDODQFH LV ORZ E\ KLVWRULF
VWDQGDUGV LW LV WKH ŏUVW WLPH VLQFH PLG WKDW
ERWKNH\LQGLFDWRUVKDYHEHHQSRVLWLYH
7KH %DQN RI 6FRWODQG 30, ZDV  GXULQJ $XJXVW




























Output per hour Output per job
&KDUW3URGXFWLYLW\RXWSXWSHUMREE\VHFWRU







Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2



































Vol of repeat business




















18 Fraser of Allander Institute
,Q FRQWUDVW WR WKH VOLJKWO\ PRUH SRVLWLYH VHQWLPHQW
ZLWKLQ WKHEXVLQHVVFRPPXQLW\ OHYHOVRIFRQVXPHU
FRQŏGHQFHKDYHUHPDLQHGZHDN
7KH *I. &RQVXPHU &RQŏGHQFH ,QGH[ ZKHUH   
EDODQFHZDVLQ$XJXVW
7KLVZDVXSRQ-XO\öVPRQWKORZRIEXWFOHDUO\






2QH RI WKH DSSDUHQW UHDVRQV IRU WKH GHFOLQH LQ













%XVLQHVV VXUYH\V DOVR UHYHDO VRPH LQWHUHVWLQJ
LQIRUPDWLRQDERXWKRZVHFWRUVDUHSHUIRUPLQJ
The Fraser of Allander Institute helps support the 
SXEOLFDWLRQ RI WKH 6FRWWLVK &KDPEHUV RI &RPPHUFH
4XDUWHUO\ (FRQRPLF ,QGLFDWRU ZKLFK PRQLWRUV ó
DORQJVLGH D QXPEHU RI RWKHU IDFWRUV ó OHYHOV RI




2SWLPLVP LQ WKH WRXULVP VHFWRU OHDGV WKH ZD\ DQG
WKLV VLWV ZLWK ZLGHU UHSRUWV RI WKH VHFWRU KDYLQJ D
VWURQJ
2SWLPLVPLQWKHFRQVWUXFWLRQVHFWRULVDOVRSRVLWLYH
ZKLFK RŎHUV VRPH KRSH WR D VHFWRU WKDW KDV EHHQ



























































































































Increase more rapidly Increae at same rate Increase at slower rate








































Scotland Other parts of UK
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7KHRQHGRZQVLGHFRQWLQXHV WREH LQ UHWDLOZKHUH
GHVSLWH WKH RőFLDO UHWDLO VDOHV LQGH[ VKRZLQJ




,Q FRQVWUXFWLRQ DQG WRXULVP IRU H[DPSOH DURXQG
RIEXVLQHVVHVLQWKHODWHVW6FRWWLVK&KDPEHUV





0RQLWRU LV UHSRUWLQJ JURZLQJ EXVLQHVV RUGHUV ZLWK
WRXULVP DQG ŏQDQFLDO VHUYLFHV GRLQJ SDUWLFXODUO\
ZHOODQGH[SRUWVJURZLQJ
%XW WKH ZHDN SRXQG LV DOVR SXWWLQJ SUHVVXUH RQ
EXVLQHVVHVWKURXJKULVLQJFRVWV&KDUW








Source: Scottish Chambers of Commerce
&KDUW5%6)$,%XVLQHVV0RQLWRUWUHQGVLQFRVWVE\VHFWRU
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Growth in Small/Medium sized retailers (RHS)
Growth in Large retailers (RHS)












































Manufacturing Construction Financial Services Retail Tourism
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%HIRUHWXUQLQJWRRXUIRUHFDVWVLWLVKHOSIXOWRUHYLHZ
ZKDW RXU ODWHVW õQRZFDVWVö DUH VD\LQJ DERXW WKH
LPPHGLDWHRXWORRN
2XU QRZFDVWV XVH WKH ODWHVW RőFLDO DQG XQRőFLDO
GDWD IURP D YDULHW\ RI VRXUFHV HJ EXVLQHVV DQG
HPSOR\PHQW VXUYH\V WR SURYLGH D VWDWLVWLFDO
SUHGLFWLRQ RI ZKDW FXUUHQW TXDUWHUO\ JURZWK ŏJXUHV
PLJKWORRNOLNH2XUODWHVWŏJXUHVLQFOXGLQJGDWDXS
WR WKH VWDUW RI 6HSWHPEHU  SUHGLFW JURZWK RI
EHWZHHQWRLQ4DQG4RI
7XULQJ WR RXU IRUHFDVWV DV LQ WKH SDVW ZH UHSRUW D









)LUVWO\ DV ZH KDYH KLJKOLJKWHG DERYH WKH 6FRWWLVK








6HFRQGO\ ZH FOHDUO\ GR QRW OLYH LQ õQRUPDOö WLPHV
%UH[LW XQFHUWDLQW\ LV EHJLQQLQJ WR KDYH D FRROLQJ
LPSDFW RQ WKH 8. HFRQRP\ 7DEOH  6FRWODQG LV
XQOLNHO\WREHLPPXQHIURPVXFKHŎHFWV
7KLUGO\ VRPH RI WKH FKDOOHQJHV WKDW WKH 6FRWWLVK






Source: Fraser of Allander Institute
Q2 Q3
4XDUWHUO\*URZWK  





(QJODQG   
2%5   




,0)   
,7(0&OXE  1.3 QD
&KDUW1RZFDVWVYVVWUHOHDVHRI*'3HVWLPDWHV
Source: Fraser of Allander Institute
&KDUW6FRWWLVK2XWSXW*DSFXUUHQWO\EHORZVWDWLVWLFDO
trend 


























































































Households Government Investment Trade (RUK) Trade (ROW) GDP growth, %
$OO WKLQJV FRQVLGHUHG our central forecast is for 
JURZWKRIDURXQGWKLV\HDU7DEOH
*LYHQ 4öV JURZWK RI  WKLV ZLOO EH DFKLHYHG LI
WKH6FRWWLVKHFRQRP\PDWFKHVLWVDYHUDJHTXDUWHUO\
JURZWKUDWHIRUWKHUHPDLQGHURIWKH\HDU
6HUYLFHV ZLOO FRQWLQXH WR PDNH WKH JUHDWHVW RYHUDOO
FRQWULEXWLRQ WR JURZWK KRZHYHU LQ DEVROXWH WHUPV
JURZWKLQSURGXFWLRQLVIRUHFDVWWREHVOLJKWO\KLJKHU
UHPHPEHU WKDW VHUYLFHV FRPSULVH D PXFK JUHDWHU
VKDUHRIRXWSXWWKDQPDQXIDFWXULQJLQ6FRWODQG
3URIHVVLRQDO VHUYLFHV DQG EXVLQHVV VHUYLFHV LQ
SDUWLFXODU DUH SODFHG WR GR ZHOO 7RXULVW IDFLQJ
EXVLQHVVHV ó VXFK DV KRWHOV ó KDYH KDG D VWURQJ
summer and this should continue into the autumn 
ERRVWHGE\WKHZHDNSRXQG
:H H[SHFW WKDW WKH RXWORRN IRU PDQXIDFWXULQJ ZLOO




to materialise and should continue as the low value 
RIVWHUOLQJVXSSRUWVJURZWKRYHUVHDV




8. WR UHPDLQ RYHU WKH QH[W FRXSOH RI \HDUV EXW WR
continue to narrow. 




 EHIRUH HDUQLQJV SLFN EDFN XS DJDLQ LQ 
&KDUW
$VJUHDWHUFHUWDLQW\RYHUWKH8.öVSRVLWLRQSRVW%UH[LW
EHFRPHV FOHDUHU ZH VKRXOG VHH VRPH SLFNXS LQ
LQYHVWPHQW 2I FRXUVH WKHUH UHPDLQV D VLJQLŏFDQW




Source: Fraser of Allander Institute
2017 2018 2019
*9$   
3URGXFWLRQ 1.3  
Construction   1.1
Services   
&KDUW*URZWKWRSLFNXSLQDQGEXWRXWORRN
remains uncertain
Source: Fraser of Allander Institute
&KDUW&RQWULEXWLRQWR)$,IRUHFDVWWRKRXVHKROG
FRQWULEXWLRQWRIDOOEDFN
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1HW H[SRUWV ZLOO FRQWLQXH WR EHQHŏW IURP WKH
GHSUHFLDWLRQ LQ 6WHUOLQJ DOWKRXJK WKH VFDOH RI
DQ\ SLFNXS ZLOO GHSHQG XSRQ KRZ DEOH 6FRWWLVK
FRPSDQLHVDUHWRWDNHDGYDQWDJHRIWKHRSSRUWXQLW\
that this provides.  
1HW WUDGH ZLWK WKH UHVW RI WKH 8. LV SURMHFWHG WR
FRQWLQXHWRFRQWULEXWHSRVLWLYHO\WR6FRWWLVKJURZWK
over our forecast horizon.
:HDN HDUQLQJV JURZWK ZLOO PHDQ WKDW KRXVHKROG
VSHQGLQJóDQGWKHLQGXVWULHVWKDWWKH\VXSSRUWHJ
LQUHWDLOóZLOOVORZVKDUSO\
:H H[SHFW XQHPSOR\PHQW WR ULVH VOLJKWO\ WRZDUG D




Source: Fraser of Allander Institute
,Q-XQHöV&RPPHQWDU\ZHFDOOHGIRUDUHQHZHGGHEDWH
DERXW WKH IXWXUH RI HFRQRPLF SROLF\ LQ 6FRWODQG
7KHUHDUHDQXPEHURIUHDVRQVZK\ZHWKLQNWKLVLV
UHTXLUHG
)LUVWO\ LW LV WHQ\HDUVVLQFH WKHJRYHUQPHQWVHWRXW
WKHLU ŏUVW (FRQRPLF 6WUDWHJ\ 0XFK KDV KDSSHQHG
VLQFHQRWMXVWWKHŏQDQFLDOFULVLVEXWDOVRWKHUDSLG






7KLUGO\ ZLWK JUHDWHU ŏVFDO GHYROXWLRQ QRZ LQ SODFH
ERRVWLQJ6FRWODQGöVHFRQRPLFSHUIRUPDQFHLVPRUH
important than ever. 















%XW LW KDV EHHQ ZLGHO\ UHFRJQLVHG WKDW ZH ODJ RXU
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$QVZHULQJWKHVHTXHVWLRQVLVQRWHDV\$QGXOWLPDWHO\
LWZLOOUHTXLUHWUDGHRŎV%XWDJUHDWHUUROHIRUUREXVW
policy evaluation is essential. 
$ QHZ 6WUDWHJLF %RDUG IRU (QWHUSULVH DQG 6NLOOV
KDVEHHQHVWDEOLVKHG)RU WKH%RDUG WRDVVHVVDQG
HQVXUH WKHHőFDF\RI WKLVDFWLYLW\ WKH\QHHGEHWWHU
information and data on the impact of current policy 
than we currently have.
7KH %RDUGöV IRFXV LV RQ 6FRWODQGöV VNLOOV DQG
HQWHUSULVH DJHQFLHV :H ZRXOG DUJXH WKDW D ZLGHU
UHPLWLVUHTXLUHGWRH[WHQGWRDOORIWKHSXEOLFVHFWRU
ó LQFOXGLQJ6FRWWLVK*RYHUQPHQWSROLFLHV7KDWZD\
the focus can centre upon the actual outcomes we 
DUHWU\LQJWRDFKLHYHUDWKHUWKDQLQGLYLGXDOSROLFLHV
or the performance of individual institutions.  
7KLVZLOOQRWRQO\KHOSDYRLGSROLFLHVEHLQJGHVLJQHG
H[SDQGHG DQG GHIHQGHG E\ DVVHUWLRQ UDWKHU WKDQ
HYLGHQFH EXW ZLOO RŎHU SUDFWLFDO JXLGDQFH DERXW
ZKHUHUHVRXUFHVVKRXOGEHGLUHFWHG
3ULRULWLHVDQGSLFNLQJZLQQHUV
$UPHG ZLWK WKLV LQIRUPDWLRQ WKH QH[W VWHS LV WR
actually identify priorities. 
,Q D UHFHQW VSHHFK WKH )LUVW 0LQLVWHU LGHQWLŏHG
KLJKWHFK DQG GLJLWDO LQQRYDWLRQ DV KDYLQJ WKH
JUHDWHVWSRWHQWLDOWRLPSDFWRQJURZWKLQWKHIXWXUH
:KLOVWWKHUHLVPXFKWRDJUHHZLWKLQWKLVGLDJQRVLV
WKH LPSRUWDQW QH[W VWHS LV ZKDW WKH JRYHUQPHQW
actually does to support that vision. 
5HIRFXVVLQJSULRULWLHVóZLWKVFDUFHUHVRXUFHVóZLOO
LQHYLWDEO\OHDGWRZLQQHUVDQGORVHUV
%XVLQHVVHV ZKR SUHVHQWO\ UHFHLYH VXSSRUW FRXOG





DOUHDG\ VSHQGù ó HVWLPDWHG DW eEQ SHU DQQXP RQ











3DUWRI WKLV LVVHWWLQJRXWFOHDUDQGUHDOLVWLF WDUJHWV
IRU ZKDW ZH ZDQW WR DFKLHYH 7KHVH WDUJHWV VKRXOG
EH DQFKRUHG RQ WKH NH\ RXWFRPHV RI VXVWDLQDEOH
LQFOXVLYHHFRQRPLFJURZWK
3XEOLFERGLHVVKRXOGEHHQFRXUDJHGWRGHYHORSWKHLU
RZQ DPELWLRXV WDUJHWV DQG PHWULFV DJDLQVW ZKLFK
WKH\FDQEHMXGJHG
$W WKH VDPH WLPH ZH NQRZ WKDW WKH QDWXUH RI RXU
HFRQRP\ LV UDSLGO\ FKDQJLQJ DQG ZKLOVW WKLV EULQJV
RSSRUWXQLWLHVLWDOVREULQJVFKDOOHQJHV







GHWHUPLQHGO\ó RQ OHDUQLQJ ZKDW DFWXDOO\ ZRUNV LQ
practice in Scotland. 
0RVW ZRXOG DJUHH ZLWK WKH RYHUDUFKLQJ SULQFLSOHV
RI WKH FXUUHQW (FRQRPLF 6WUDWHJ\ 2I FRXUVH ZKHUH
RSLQLRQVGLŎHULVKRZEHVWWRUHDOLVHWKHVHDPELWLRQV
%XW ZKDW LV RI PRVW LPSRUWDQFH LV EHLQJ JXLGHG




,V WKH RYHUDOO SROLF\ GHVLJQ ULJKW EXW WKH SUDFWLFDO
GHOLYHU\ RI WKH SROLF\ SRRU" $UH PRUH UHVRXUFHV
QHHGHG"
24 Fraser of Allander Institute
,QVWHDG EXVLQHVVHV ó DQG WKH ZLGHU SXEOLF VHFWRU
DQG WKLUGVHFWRUóQHHG WRSURDFWLYHO\HQJDJHDQG
shape priorities in the months ahead.
$WWKHVDPHWLPHZKLOVWWKHUHLVPXFKWKDWJRYHUQPHQW
FDQGR WRFUHDWHDQHQYLURQPHQWZKLFKHQFRXUDJHV
KLJKWHFK DQG GLJLWDO LQQRYDWLRQ WR UHDOLVH IDVWHU
HFRQRPLF JURZWK EXVLQHVVHV WKHPVHOYHV QHHG WR
WDNHJUHDWHUULVNVLQWKHLULQYHVWPHQWVLQ5	'DQG
WKHLUH[SRUWVWUDWHJLHV
7KLV UHTXLUHV QRW RQO\ WKH QHFHVVDU\ VNLOOV WR
LQQRYDWHEXWWKHOHDGHUVKLSZLWKLQEXVLQHVVWRVHL]H
the opportunities for the future. In a country the size 


















$V ZH ZLOO RXWOLQH LQ RXU 6FRWODQGöV %XGJHW 




the Scottish Government has opened the door to 
IXUWKHU WD[ ULVHV %XW KHUH WKH\ IDFH D FKDOOHQJLQJ
EDODQFLQJ DFW VXSSRUWLQJ JUHDWHU LQYHVWPHQW LQ
SXEOLF VHUYLFHV ó LQFOXGLQJ HFRQRPLF GHYHORSPHQW
LQLWLDWLYHVóZKLOHUHWDLQLQJDFRPSHWLWLYHWD[EDVH
:KDWLVFOHDULVWKDWEXVLQHVVHVZLOOVHHNFODULW\RQ



































5HFRPPHQGDWLRQRQ3ULQFLSOHVIRU,QGHSHQGHQW)LVFDO,QVWLWXWLRQV3 The Commission will follow these 
SULQFLSOHVLQWKHZD\LWSURGXFHVIRUHFDVWVDQGKRZLWFRPPXQLFDWHVLWVZRUNLQFOXGLQJWKHGHYHORSPHQW
RIRXU&RUSRUDWH3ODQFRYHUHGIXUWKHUEHORZ











26 Fraser of Allander Institute



























































































Residential LBTT (exc. ADS)
Tax Raised 208 214
SG Forecast December 2015 227 282
SG Forecast December 2016 181
Additional Dwelling Supple-
ment 
Tax Raised (net basis) 10 90
SG Forecast December 2015 36
SG Forecast December 2016 71
Non-residential LBTT
Tax Raised 217 176
SG Forecast December 2015 210 220
























Source: Revenue Scotland statistics (11), Scottish Government Draft Budget 2016-17 (12), OBR (2015) Economic and Fiscal Outlook November 2015 Devolved Taxes Forecast (13), Scottish 
Fiscal Commission (2016) Report on Draft Budget 2017-18, Table 15 (14).









SG Forecast December 2015 133





























Source: Scottish Government (2015) Devolved Taxes Methodology 2016-17 (16); Scottish Government (2016) Devolved Taxes Methodology 2017-18 (17)



































































































































































































-RKQ,UHODQG     0DLUL6SRZDJH
&KLHI([HFXWLYH    'HSXW\&KLHI([HFXWLYH
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 * Annual Survey of Hours and 
(DUQLQJV 
/DERXU0DUNHW7UHQGV 
 * NEET Analysis 
 
([SRUW6WDWLVWLFV6FRWODQG 
 * Scottish Annual Business 
Statistics 
 * Businesses in Scotland 
5HVHDUFK	'HYHORSPHQW 
 * Growth Sectors 
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Source: Small Business Survey

































Any Innovation Goods Services Processes
%
2015 2016
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Source: Small Business Survey 2016
Figure 5: 3HUFHQWDJHRI6FRWWLVK60(VH[SRUWLQJRYHUODVWPRQWKVE\VHFWRU6FRWODQGYV8.




































































































































Source: Small Business Survey 2016
GHŏQHGDVKDYLQJDSHUVRQIURPDQHWKQLFPLQRULW\LQVROHFRQWURORIWKHEXVLQHVVRUKDYLQJDPDQDJHPHQWWHDPZLWKDWOHDVWKDOIRILWVPHPEHUV















Any Training Off-The-Job On-The-Job
%
2015 2016
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0RUHSRVLWLYHO\SODQWRLQYHVWLQQHZRYHUVHDVPDUNHWVFRPSDUHGWRLQWKH8.
Figure 10: 3HUFHQWDJHRI60(VDLPLQJWRJURZVDOHVRYHUQH[W\HDUV6FRWODQGYV8.
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Figure 1: RIZRUNHUVZKRUHFHLYHGMREUHODWHGWUDLQLQJLQODVWZHHNV






Source: Annual Population Survey, April 2016-March 2017
Figure 2: RIZRUNHUVZKRUHFHLYHGMREUHODWHGWUDLQLQJLQODVWZHHNV









Source: Annual Population Survey, April 2016-March 2017
Figure 3: RIZRUNHUVZKRUHFHLYHGMREUHODWHGWUDLQLQJLQODVWZHHNV
Source: Annual Population Survey, April 2016-March 2017
Figure 4: RIIXOOWLPHDQGSDUWWLPHZRUNHUVZKRUHFHLYHGMREUHODWHGWUDLQLQJLQODVWZHHNV












Source: Annual Population Survey, April 2016-March 2017
Figure 5: RIZRUNHUVZKRUHFHLYHGMREUHODWHGWUDLQLQJLQODVWZHHNVE\VHFWRU
Source: Annual Population Survey, April 2016-March 2017
Figure 6: RIZRUNHUVZKRUHFHLYHGMREUHODWHGWUDLQLQJLQODVWZHHNVE\HGXFDWLRQOHYHO
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Source: Annual Population Survey, April 2016-March 2017
)LJXUH RIZRUNHUVZKRUHFHLYHGMREUHODWHGWUDLQLQJLQODVWRUZHHNVE\JHQGHU
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Description of training mentioned: % of those undertaking training
to help get started in their job 7%
to improve their skills in their current job 60%
to maintain professional status and/or meet occupational standards 42%
to prepare them for a job they might do in the future 21%
to help them get a promotion 8%
health and safety training 22%
for hobbies or leisure 4%


























Source: Understanding Society, Wave 6





















































payment for the wider economy.  
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7KHUHDUHDOVRYDULDQFHVDFURVVVHFWRUV/DWHSD\PHQWZDVDJUHDWHUSUREOHPLQPDQXIDFWXULQJRI60(V
FRQVWUXFWLRQDQGEXVLQHVVVHUYLFHVFRPSDUHGWRRWKHUVHFWRUV10.
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As part of a leading technological University and Scotland’s 
number one business school, we understand the importance 
of global thinking. 
Our Department of Economics is home to the Fraser of 
Allander Institute, Scotland’s leading independent economic 
research institute.
The institute is offering a one day CPD course, 
“Understanding the Scottish Economy”, which is being held 
at the business school on 28th November. The course is 
designed for professionals in the private, public and third 
sectors who are interested in gaining an understanding of 
the economy and its impact on their organisation.
No prior formal background in economics is required 
and you will be taught by people with real-world experience 
of public policy and business.



















A world leading 
business school 
on your doorstep
Fraser of Allander Institute 
8QLYHUVLW\RI6WUDWKFO\GH
&DWKHGUDO6WUHHW
*ODVJRZ*48  
6FRWODQG8.
7HOHSKRQH
(PDLOIUDVHU#VWUDWKDFXN
:HEVLWHZZZVWUDWKDFXNIUDVHU
)ROORZXVRQ7ZLWWHUYLD#6WUDWKB)$,
